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Instructions 
1. This paper consists of sections A, B and C with a total of eight (8) questions. 
2. Answer all questions in section A and choose two (2) questions from each section B and C. 
3. Section A carries twenty (20) marks, section B and C carry forty (40) marks each. 
4. Non-programmable calculators may be used. 
5. All writing must be in blue or black ink except drawing which must be in pencil. 
6. All communication devices and any unauthorized materials are not allowed in the examination room. 
7. Write your Examination Number on every page of your answer booklet(s). 

 




SECTION A (20 Marks) Answer all questions from this section. 
1. Nowadays there are high price fluctuations of agricultural products. As an economics student, examine five (5) ways to stabilize the prices of these products. 
2. The Standard Gauge Railway (SGR) is soon going to be launched in our country from Dar es Salaam to Mwanza. Address the importance of the project to Tanzanians in building a modern economy. Provide six (6) points. 
SECTION B (40 Marks) 
Answer two (2) questions from this section. 
3. (a) Consider the data given below: 
· Investment expenditures = 10m 
· Individual expenditures = 40m 
· Government expenditures = 100m 
· Depreciation on capital = 5m 
· Indirect tax = 15m 
· NIFA = 2m 
· Subsidies = 30m 
Find: 
i. NNP at market price ii. NDP at market price 
iii. GNP at factor cost iv. GDP at factor cost 
v. GDP at market price 
(b) Explain the difference which makes it difficult to compare national income between Tanzania and China (5 points) 
4. (a) Explain five methods used by the government to control money supply in circula- tion. 
(b) Describe the problems that are facing commercial banks in Tanzania. 
5. (a) Give the extract of financial transactions of country X with the rest of the world in the financial year 2021/2022: 
 
 
Calculate: 
i. Trade balance and comment 
 

 
	Transactions 
	Value in Million Tshs 

	Export 
	1,500 

	Import 
	1,810 

	Invisible receipts 
	770 

	Invisible payments 
	150 

	Net Transfers 
	55 

	Investment overseas 
	130 

	Investment by foreigners 
	240 


Table 1: Financial transactions of country X with the rest of the world in the financial year 2021/2022 
 
ii. Invisible balance and comment 
iii. Current balance and comment iv. Net capital flow and comment 
v. Comment on the overall balance of payment balancing items in order to bal- ance. 
(b) Discuss at least five main challenges facing exporters in Tanzania. 
 
SECTION B (60 Marks) 
Answer two (2) questions from this section 
 
6. Government is responsible for providing collective services to the community but re- cently general public expenditure has increased. As a young economist examine six (6) ways to solve this situation. 
7. In the beginning of every fiscal year, the government of Tanzania presents its budget explaining an estimated receipt and expense for the upcoming financial year. Using six points account for the major themes in the current financial year budget of Tanzania. 
8. Economic integration is very important for countries to strengthen their economies. With vivid examples, examine six (6) areas of cooperation of the New East African Commu- nity. 
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