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Instructions 
1. This paper consists of sections A, B and C with a total of eight (8) questions. 
2. Answer all questions in section A and choose two (2) questions from each section B and C. 
3. Section A carries twenty (20) marks, section B and C carry forty (40) marks each. 
4. Non-programmable calculators may be used. 
5. All writing must be in blue or black ink except drawing which must be in pencil. 
6. All communication devices and any unauthorized materials are not allowed in the examination room. 
7. Write your Examination Number on every page of your answer booklet(s). 
 



SECTION A (20 Marks) 
Answer all questions from this section. 
1. Why Monopolist cannot change any price in the market? Explain by giving five points. 
2. Distinguish the following economics terms: 
(i) Devaluation and Depreciation. 
(ii) Standard Money and Token Money. 
(iii) The Law of diminishing marginal returns and Law of returns. 
(iv) Very short run period and short run period. 
(v) Marginal productivity theory and bargaining theory of wage. 
 
SECTION B (40 Marks) 
Answer two (2) questions from this section. 
 
	YEAR 
	INCOME (TSHS) 
	QUANTITY DEMAND PER KG 

	
	
	COMMODITY X 
	COMMODITY Y 
	COMMODITY Z 

	2016 
	4,000 
	12,000 
	15,000 
	8,000 

	2017 
	10,000 
	15,000 
	45,000 
	4,000 


3. Firm Long run Total cost is given by 
TC = Q3 − 20Q2 + 100Q + 800 
Where, Q is output/product. Demand for product Q is given by 
Qd = 2500 − 3p 
Qd is quantity demanded and P is price. 
(a) (i) Determine Long run equilibrium price and Quantity. (ii) Calculate number of firms. 
(b) If demand increases to Qd = 3000 − 3p under assumption of constant price and free entry. 
(i) Determine total output of the industry. 
(ii) Determine number of firms required to produce such product. 
4. (a) Explain five (5) applications of elasticity of demand in the country. 
(b) Study the following information in the table below on commodity X, Y and Z 
 
 

(i) Calculate income elasticity of demand of each commodity from 2016 to 2017. 
(ii) Describe the types of income elasticity of demand for each commodity. (iii) What type of commodities are they? 
5. (a) Describe different types of privatization (Give five points). 
(b) Assume the Money supply is 800, the velocity of money is 7, and the price level is 
2. Using the quantity theory of money: 
(i) Determine the level of real output. 
(ii) Determine the level of nominal output. 
 
SECTION B (60 Marks) 
Answer two (2) questions from this section 
 
6. Suppose you have been selected an economist in a programme that focuses on enlight- ening investors on why there is a rapid decrease in labour efficiency. In this right, justify the Quotation by giving six (6) points. 
7. In some occasions, the government may decide to reduce the value of its domestic cur- rency in terms of foreign currency. Use six points to explain how the action can favour the country’s economy. 
8. (a) Briefly explain how environmental pollution in all its forms can hamper the econ- omy of the country. Give five points. 
(b) Full employment is regarded to be a myth. Giving five (5) reasons, comment on this statement. 
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