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5.  (a) 20 Ticks @ 0.5 = 10 Marks.

MPEMBA ALUMINUM’s
INCOME STATEMENT FOR THE YEAR ENDED 315T DECEMBER 2020 )V
Sales 2,000,000v"
Less: Cost of sales 1,600,000/
Gross profit 400,000v
Less: Operating expenses 240,000
Net profit 160,000v
MPEMBA ALUMINUM’s
STATEMENT OF FINANCIAL POSITION AS AT 315T DECEMBER 2020
Fixed Assets 1,900,000v
Less: Accumulated depreciation 250,000v" 1,650,000v
Current Assets 600,000v
Less: Current liabilities 200,000v"  400,000v
Working capital 2,050,000v
Financed by:
Capital 1,350,000v
Add: Net Profit 160,000v
1,510,000v
110,000v" 1,400,000v

Less: Drawings
Long term liabilities

650,000v




.
2,050,000
72,050,000

(b) 2 Marks @ = 10 Marks.

6. 40 ticks @ 0.5 = 20 Marks.

(1) Non Availability of Data
When dealing with private companies it can be quite difficult to obtain data and

financial statements from firms of interest to an analyst. Even in public companies
there may be limited financial disclosures which could result in non-availability of

data.

(ii) Absence of Qualitative Data and Information
Accounting figures do not fully encompass qualitative attributes of a firm. These may

be important in interpretation of financial statements, absence of which may distort
the analysis.

(iii)Non-Uniformity in Reporting Periods
When entities report results in different time periods, comparison of results is also

limited.

(iv)Non-Uniformity in Accounting Estimates and Policies
Firms can choose different accounting methods and still remain within Standard

Accounting Practice. Differences in accounting estimates can result in
incomparability of results of firms.

(v) Inflation
Conventional financial statements do not take account of inflation. Therefore, in time

series analysis the effects of inflation on financial statements under observation need

to be taken account of.

ANNEX
INCOME STATEMENT FOR THE YEAR ENDED 315" DECEMBER 2021
[ HEAD OFFICE BRANCH
[ TZS TZS TZS TZS
| Sales 4,250,000v" 2,185,000v
[ Goods sent to branch 1,900,000V
[ 6,150,000v’
[ Less: Cost of goods sold:
| Opening stock 40,000v 100,000
[ Add: Purchases 4,570,000V
Goods received from H/O 1,875,000
F 4,610,000v' 1,975,000v
[ Less: Closing stock 60,000v" | 4,550,000v" |  75,000v" | 1,900,000v
[ Gross profit 1,600,000v 285,000
Reduced provision for doubtful 30,000v
I;ebts
[ 1,630,000V




| Less: l%xpcnscs:

Admini . 1 1
\ m reci I; ; 402,500+ | 25,0007 ]
- oceon \ 175,000 | 1.577,500v | 50,0007
| T\! ov ision for doubtful debys o ) 2 50(),/ 1600007
| ] ot P. 1‘ - -t 0@ — - istlorted Sucfbolo S
= Tomt | sas00v [ 125,000
ST-\[EM@L@NANC]AL POSITION AS AT 31°" DECEMBER 2021
e TZS TZS TzS |
- Machinery 2,250,000 | (1,075,000) | 1,175.0007
| Current assets:
, Stock 140,000+
| Debtors 600,000v
|_Less: Provision for doubtful debts 30,000 |  570,000v
Eash and bank 392,500v" | 1,102,500v
H 2277500
Capital 2,050,000v
Less: Net profit 177,500v
2,227,500
Less: Drawings 200,000
f 2,027,500
Current liabilities: [ |
Creditors f 250,000/;;‘
2 - 2277,500 || _
~
\n[/ 7. 32 ticks @ 0.625 Mark = 20 Marks.
A\ o ~Dr Motor Vehicle account Cr
l\\Q Details Amount Details Amount g
k. Cash (IST) ~20 17 17,000,000+ | Balance c/d 17,000,000 |
L")
: Balance b/d 17,000,000v \ 4000, G002 o/
. ASSO) 20]Y 24,000,000 | Balance c/d 000, "
\\3 CHERE ) 41,000,000 M,OLJG 3
v, 41,000,000 =
‘ Balance b/d—2s 1§ 41,000,000v", | Balance c/d ad MLLUALLY AN B
Balance b/d —1s\ 5 41,000,000v" | Disposal (IST).?c%JWQ ¢ | 17,000,000v ke
Disposal (RAUM)— 26/ T4 %16 30,000,000+ | Balance c/d 54,000,000 | * =
P 71,000,000 71,000,000
Balance b/d — 2% 54,000,000 \Zm ‘E‘_g:T
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