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Instructions
1. This paper consists of 10 (ten) questions in sections A, B and C.
2. Answer ALL questions in all sections  using the spaces provided. 

SECTION A (15 Marks)
Answer all questions in this section. 
1. For each of the items (i) – (x), choose the most correct answer from among the given alternatives and write its letter beside the item number in the table after this question.
(i) Which among the following cost of production change as output change?

A. 
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B. Fixed cost
C. Variable cost
D. Marginal cost
E. Average cost
(ii) In which kind of utility can cotton be changed into cotton shirts?
A. 
B. Time utility
C. Possession utility
D. Place utility
E. Form utility

(iii) Commerce as a business activity has many roles to play. Which among the following is the main role?
A. Linking the gap between producers and wholesalers
B. Bridging the gap between producers and consumers
C. Linking the gap between producers and retailers
D. Linking the gap between producers and customers
(iv) Juma is a trader, wants to move goods from Kariakoo to Dodoma for business purpose. Which Aids to trade is used by Juma?
A. Insurance      B.  Communication     C. Advertising    D. Transportation
(v) The most important factor of production that makes any economic and social activity to take place is which one ?
A. Organization    B. Capital    C . Entrepreneurship   D. Land 
(vi) Haji is buying and selling goods within Tanzania. Which trade is engaged by Haji?
A. Export trade      B. Import trade   C. Home trade    D. Entre-port trade
(vii) Buying goods is a problem in some areas. Money to exchange goods in not there to simplify exchange. Which trade system is practiced 
A. Barter trade    B. Electronic trade   C. Trade   D. M-pesa 
(viii) Tanzanians are fetching water from rainfall as one of the water sources. What kind of this good are they enjoying ?
A. Durable goods          B.  Economic goods    C Free goods   D Perishable goods
(ix) Mwajuma wants to establish a business; she is saving money for capital purpose. What made her to learn how to acquire capital?
A. Commerce    B . Trade       C.  Business   D. Labour
Answers 
	i
	ii
	iii
	iv
	v
	vi
	vii
	viii
	ix
	x

	
	
	
	
	
	
	
	
	
	



	LIST A
	LIST B

	i. Goods which are used by consumers to satisfy their needs directly
ii. Goods which are used to produce other goods
iii. These are goods which are available for anyone to use, regardless of who pays and who does not pay
iv. Goods which are freely available by nature and in abundance
v. Goods which can last for a long period without being destroyed
	A. Free goods
B. Perishable goods
C. Public goods
D. Durable goods
E. Private goods
F. Consumer goods
G. Producer goods
H. Intermediate goods


2. For each of the following items, choose the correct answer and write its letter in the box .
	LIST A
	I
	ii
	Iii
	iv
	V

	LIST B
	
	
	
	
	



SECTION B (70 Marks)
Answer all questions in this section. 

3. Human wants are said to differ from one human being to another, and they vary from time to time. What are the other characteristics of human wants?
(i) ………………………………………………………………………………………………
(ii) ………………………………………………………………………………………………
(iii) ………………………………………………………………………………………………
(iv) ………………………………………………………………………………………………………………………………………………………………………………………………
(v) ................................................................................................................

4. Describe the following terms
(a) Commerce 
......................................................................................................................................................................................................................................................
(b) Utility
.................................................................................................................................................................................................................................................
(c) Business 
................................................................................................................................................................................................................................................ 
(d) Trade 
...................................................................................................................................................................................................................................................... 
(e) Production 
.................................................................................................................................................................................................................................................. 

5. Mr. ZM runs a dairy business which produces milk for selling. Mr PK runs a small poultry business for producing eggs for his family.
a) Give two types of production in relation to the producers mentioned above
(i) _________________________________________________________________
(ii) _________________________________________________________________
b) Give four factors of production together with their rewards
	
	Factors of production
	rewards

	(i) 
	
	

	(ii) 
	
	

	(iii) 
	
	

	(iv) 
	
	






6. Complete the following production cost table ( 02 @ = 20 marks)
	OUTPUT (Q)
	TOTAL COST(TC)
	FIXED COST (FC)
	VARIABLE COST (VC)

	AVERAGE COST(AC)
	MARGIANAL COST(MC)

	10
	2000
	500
	(i)
	(ii)
	-

	12
	2400
	(iii)
	1900
	(iv)
	(v)

	15
	3000
	
	(vi)
	200
	(vii)

	20
	4500
	
	4000
	(viii)
	125

	24
	6000
	500
	(ix)
	250
	(x)





 









7. Elaborate five challenges of barter trade 	

(i) ………………………………………………………………………………………………………………………………………………………………………………………………
(ii) ………………………………………………………………………………………………………………………………………………………………………………………………
(iii) ………………………………………………………………………………………………………………………………………………………………………………………………
(iv) ………………………………………………………………………………………………………………………………………………………………………………………………
(v) ………………………………………………………………………………………………………………………………………………………………………………………………
8. With the aid of a diagram, describe the branches of commerce.




























9. The ministry of education in country X insists that, all secondary level students should study Commerce. However, parents do not understand why the ministry insists so. As a form one student who is studying commerce help your parent to clear his/her doubts by providing five importances of commerce.

(i) ………………………………………………………………………………………………………………………………………………………………………………………………
(ii) ………………………………………………………………………………………………………………………………………………………………………………………………
(iii) ………………………………………………………………………………………………………………………………………………………………………………………………
(iv) ………………………………………………………………………………………………………………………………………………………………………………………………
(v) ………………………………………………………………………………………………………………………………………………………………………………………………

SECTION C (15 Marks)

10. Trade can only be conducted with the aid of the most important auxiliary services.  Briefly explain five (5) auxiliary services which help trader to conduct business smoothly.
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