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Instructions 
 	 
1. This paper consists of sections A, B and C with a total of ten (10) questions. 
 
2. Answer all questions in the spaces provided. 
 
3. Section A and C carry fifteen (15) marks each and section B carries seventy (70) marks. 
 
4. All writing must be in blue or black ink. 
 
5. Cellular phones, calculators and any unauthorized materials are not allowed in the examination room. 
 
6. Write your Name in Full on the top right hand corner of every page.   
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SECTION A (15 Marks) 
Answer all questions in this section 
 
1. For each of the items (i) – (x) choose the correct answer from among the given alternatives and write its letter beside the item number in the answer table provided. 
 
(i) Bakhresa is a major producer of various goods in Tanzania which he offers to the market. 
Among the following alternatives, which type of production is Bakhresa categorized? 
A Direct production    B Tertiary production  C Indirect production    D Primary production  
 
(ii) Among the four factors of production one of them in man-made which is?  
A Land   	 	 	 	B 	Capital 
	C 	Labour  	 	 	 	D 	Entrepreneurship  
 
(iii) Amon is a Biology teacher at Kisangara Secondary School. So in which type of labour is Amon categorized? 
A Un-skilled Labour    B Semi-skilled Labour  C Skilled Labour    D Physical Labour  
 
(iv) Amina bought a printing machine for using in her stationery. In which type of goods does the printing machine belong? 
A Capital goods    B Consumer goods  C Public goods     D Durable goods  
 
(v) A man went at the shop and bought some sweet and biscuits. The activity done by him can be grouped in which type of utility?  
A Time utility     B Possession utility  C Place utility     D Form utility  
 
(vi) Amanda is a Form One student who was taught by her teacher various types of goods. In which type are these goods categorized (flower, fruits, vegetables)? 
A Perishable goods   B Consumer goods  C Durable goods    D Final goods  
 
(vii) Alicia normally buys goods in large quantities from the wholesaler and sell in smaller quantity to the final consumer. Who is Alicia? 
A Manufacture     B Wholesaler       C Retailer    D Customer 
 
(viii) Ashura usually imports goods from China. Which type of trade is she doing?  
A Import trade   	 	 	B 	Retail trade 
	C 	Export trade   	 	 	D 	Wholesaler trade  
 
(ix) What is the name given to describe things that can neither seen nor touch but a person can receive directly? 
A Distribution 	 	 	 	B 	Services  
	C 	Goods   	 	 	 	D 	Exchange  
(x) Which one of the following statements is true concerning the relationship between Commerce and Economics? 
A Economics is a part of Commerce  
B Commerce is a part of Economics  
C Commerce under than Economic  
D Commerce and Economics are both under  
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2. Match each item in List A with the correct response in List B by writing its letter below the number of the corresponding item in the answer table provided. 
 
	LIST A 
	
	LIST B 

	(i) Trade which import goods for the purpose of reexportation  
(ii) Trade between nations  
(iii) Form of foreign trade which involve selling goods and service to another country  
(iv) Goods exported to Japan  
(v) Trade involves buying goods from other countries. 
	A 
B 
C 
D 
E 
F 
G 
	Exports  
Import trade  
International trade  
Trade  
Export trade  
Manufacturing industries  
Entrepot trade  

	
	H 
	Imports  


 
 
 	 ANSWERS 
	LIST A 
	(i) 
	(ii) 
	(iii) 
	(iv) 
	(v) 

	LIST B 
	 
	 
	 
	 
	 


 
 
SECTION B (70 Marks) 
Answer all questions in this section 
 
 
3. Explain the following terms: 
(i) Transportation …………………………………………………………………………………… 
	 	…………………………………………………………………………………………………… 
(ii) Communication. ………………………………………………………………………………… 
	 	…………………………………………………………………………………………………… 
(iii) Insurance ………………………………………………………………………………………… 
	 	…………………………………………………………………………………………………… 
(iv) Warehousing. .…………………………………………………………………………………… 
	 	…………………………………………………………………………………………………… 
(v) Banking. ………………………………………………………………………………………… 
	 	…………………………………………………………………………………………………… 
4. Madam Janeth is a teacher who normally teaches her child soon after work. What are the features of the type of production practiced by Madam? Provide five (5) points. 
(i) …………………………………………………………………………………………………… 
	 	…………………………………………………………………………………………………… 
(ii) …………………………………………………………………………………………………… 
	 	…………………………………………………………………………………………………… 
(iii) …………………………………………………………………………………………………… 
	 	…………………………………………………………………………………………………… 
(iv) …………………………………………………………………………………………………… 
	 	…………………………………………………………………………………………………… 
(v) ……………………………………………………………………………………………………  …………………………………………………………………………………………………… 
 
5. (a) 	What is the importance of land? Provide three (3) points. 
(i) ……………………………………………………………………………………………………... 
	 	  	……………………………………………………………………………………………………... 
(ii) ……………………………………………………………………………………………………... 
	 	  	……………………………………………………………………………………………………... 
(iii) ……………………………………………………………………………………………………... 
	 	  	……………………………………………………………………………………………………... 
(b)  Explain two types of domestic trade. 
(i) ……………………………………………………………………………………………………... 
	 	  	……………………………………………………………………………………………………... 
(ii) ……………………………………………………………………………………………………... 
	 	  	……………………………………………………………………………………………………... 
 
6. Compute the value of the following letters  
	Q  
	
	TFC 
	TVC 
	TC 
	AC 
	MC 

	 
0 
	 
30 
	
	 
(a) ……….. 
	 
(b)………. 
	 
……… 
	 
………. 

	 
1 
	 
30 
	
	 
12 
	 
(c)……….. 
	 
42 
	 
(h)………. 

	 
2 
	 
30 
	
	 
16 
	 
46 
	 
(f)……… 
	 
i)………… 

	 
3 
	 
30 
	
	 
(d)………… 
	 
48 
	 
(g)……….. 
	 
2 

	 
4 
	 
30 
	
	 
20 
	 
(e)………… 
	 
12.5 
	 
(j)………… 


 
 
 
7. (a) 	Mention three (3) activities which are performed in primary level of production. 
(i) ……………………………………………………………………………………………………... 
(ii) ……………………………………………………………………………………………………... 
(iii) ……………………………………………………………………………………………………... 
(b)  Explain two (2) types of foreign trade. 
(i) ……………………………………………………………………………………………………... 
	 	  	……………………………………………………………………………………………………... 
	 	  	……………………………………………………………………………………………………... 
(ii) ……………………………………………………………………………………………………... 
	 	  	……………………………………………………………………………………………………... 
	 	  	……………………………………………………………………………………………………... 
 
8. The grandfather of 80 years was narrating to his grandchildren about the limitation they experienced during barter trade. What are those limitations? Explain five (5) points. 
(i) …………………………………………………………………………………………………… 
	 	…………………………………………………………………………………………………… 
(ii) …………………………………………………………………………………………………… 
	 	…………………………………………………………………………………………………… 
(iii) …………………………………………………………………………………………………… 
	 	…………………………………………………………………………………………………… 
(iv) …………………………………………………………………………………………………… 
	 	…………………………………………………………………………………………………… 
(v) …………………………………………………………………………………………………… 
	 	…………………………………………………………………………………………………… 
 
9. As a Form One student you have been invited by the villagers to the meeting to explain the importance of studying Commerce. Provide five (5) points that you would deliver. 
 
(i) …………………………………………………………………………………………………… 
	 	…………………………………………………………………………………………………… 
	 	…………………………………………………………………………………………………… 
(ii) …………………………………………………………………………………………………… 
	 	…………………………………………………………………………………………………… 
	 	…………………………………………………………………………………………………… 
(iii) …………………………………………………………………………………………………… 
	 	…………………………………………………………………………………………………… 
    	…………………………………………………………………………………………………… SECTION C (15 Marks) 
Answer the question ten (10) below 
 
10. Form two students argued about Commerce and production, others said Commerce is a part of production, while others said production is a part of Commerce. As a Commerce expert, use a neat diagram of an occupation flow chart to clear the confusion. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

If you do build a great experience, customers tell each other about that. Word of mouth is very powerful! 
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