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Instructions 
 	 
1. This paper consists of sections A, B and C with a total of nine (9) questions. 
 
2. Answer all questions in the spaces provided. 
 
3. Section A carries fifteen (15) marks, section B forty (40) marks and section C carries forty five (45) marks. 
 
4. All writing must be in blue or black ink. 
 
5. Cellular phones, calculators and any unauthorized materials are not allowed in the examination room. 
 
6. Write your Name in Full on the top right hand corner of every page.   
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SECTION A (15 Marks) 
Answer all questions in this section 
 
1. For each of the items (i) – (x) choose the correct answer from among the given alternatives and write its letter beside the item number in the answer table provided. 
 
(i) If you want to know the reference number of a given transaction from the cash book, which column you may observe? 
A Date column     B Details column  C Amount column   D Folio column  
 
(ii) If the asset of the business amount to Tsh.85,000/= and owner’s capital is Tsh.60000/=. 
How much is the liability of the business? 
A Tsh.25,000/=  	 	 	B 	Tsh.80,000/= 
	C Tsh.40,000/=  	 	 	D 	Tsh.145,000/= 
 
(iii) Which of the following concept emphasizes that asserts and liabilities be recorded at their acquisition cost?  
A Historical concept  	 	 	B 	Matching concept  
	C Going concern concept  	 	D 	Dual aspect concept  
 
(iv) The following are example of nominal account except: 
A Sales  	 	 	 	B  	Machinery  
	C Discount allowed  	 	 	D 	Purchases  
 
(v) As a Form One student, which among the following is the list of current Asset? A Land debtor cash and stock   	B 	Sock debtor cash and bank  
	C Machinery, cash, bank and stock  	D 	Cash, bank, land and machinery  
 
(vi) Mwanahawa is a Form one student who normally purchases goods on credit among the following book of prime entry. Where this will be recorded?  
A Sales day book 	 	 	B 	Sales return day book  
	C Purchases day book 	 	 	D 	Purchases return day book  
 
(vii) Where are transactions initially recorded before posted to their respective ledge? 
A Books of prime entry  	 	B 	Sales account  
	C Trial balance   	 	 	D 	Purchases account  
 
(viii) Accounts has been categorized into two category which are: 
A Personal and Impersonal Accounts  
B Personal and Real Accounts  
C Real and Normal Accounts  
D Normal and Impersonal Accounts 
 
(ix) It is the type of daybook which is used to record goods which have been returned to the supplier: 
A Sales day book 	 	  	B 	Purchases day book    
	C Sales return day book  	 	D 	Purchase return day book 
(x) Which one among the following does not show the real meaning of purchases? A Goods which are bought for prime intention of selling again  
B Goods bought for resale  
C Goods bought on credit 
D  
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2. Match each item in List A with the correct response in List B by writing its letter below the number of the corresponding item in the answer table provided. 
	LIST A 
	
	LIST B 

	(i) It’s book of prime entry used to record all goods sold on credit  
(ii) It’s book of prime entry used to record all goods bought on credit 
(iii) It’s a book of prime entry used to records goods returned book to supplier  
(iv) It’s a book of prime entry used to record goods returned by customer in the business.  
(v) It’s a book of prime entry which used to record transaction which cannot be record in other books of prime entry 
	A 
B 
C 
D 
E 
F 
	Cash book  
General journal  
Sales day book  
Sales return day book Purchase day book  Purchases return day book 
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SECTION B (40 Marks)  
Answer all questions in this section 
 
3. Briefly explain any five (5) reasons why some people return goods to their suppliers. 
(i) ……..…………………………………………………………………………………………….. 
	 	……..…………………………………………………………………………………………….. 
(ii) ……..…………………………………………………………………………………………….. 
	 	……..…………………………………………………………………………………………….. 
(iii) ……..…………………………………………………………………………………………….. 
	 	……..…………………………………………………………………………………………….. 
(iv) ……..…………………………………………………………………………………………….. 
	 	……..…………………………………………………………………………………………….. 
(v) ……..…………………………………………………………………………………………….. ……..…………………………………………………………………………………………….. 
4. Define the following terms: 
 
(a) Books of prime entry. …………………………………………………………………………… ...………………………………………………………………………………………………… 
...………………………………………………………………………………………………… 
(b) Cash book ………….…………………………………………………………………………… 
...………………………………………………………………………………………………… 
...………………………………………………………………………………………………… 
(c) Account …………….…………………………………………………………………………… 
...………………………………………………………………………………………………… 
...………………………………………………………………………………………………… 
(d) Ledger ………………...………………………………………………………………………… 
...………………………………………………………………………………………………… 
...………………………………………………………………………………………………… 
(e) Invoice ...…………...…………………………………………………………………………… 
...………………………………………………………………………………………………… 
...………………………………………………………………………………………………… 
 
5. From each of the item (i)-(x) compute the missing amount and write them in the space provided. 
	S/N 
	Assets 
	Liabilities 
	Capital 

	(i) 
(ii) 
(iii) 
(iv) 
(v) 
(vi) 
(vii) 
(viii) 
(ix) 
(x) 
	 
16,000 
________ 
27,300 
20,500 
________ 
92,000 
130,000 
________ 
95,000 
70,000 
	 
__________ 
8,050 
6,500 
__________ 
26,000 
___________ 
115,000 
156,000 
__________ 
50,000 
	 
8,500 
24,000 
___________ 
17,300 
14,000 
48,000 
__________ 
24,000 
45,000 
___________ 


6. From the following statement show which account is to be debited and which is to be credited: 
	S/N 
	Transaction  
	Account to be debited  
	Account to be credited  

	(i) 
	Purchased machinery by cash  
	 
	 

	(ii) 
	Received cash from Asha  
	 
	 

	(iii) 
	Paid rent by cash  
	 
	 

	(iv) 
	Withdrew cash from bank  
	 
	 

	(v) 
	for business use 
	 
	 

	(vi) 
	Paid a creditor Mr. Aman by cash  
	 
	 


 
 
SECTION C (45 Marks) 
Answer all questions in this section  
7. Beatrice a wholesaler, made the following credit sales during the month of April 2022. 
	April 1: 
	Credit sales to Dennis store  

	  	 	 
	10 dozen of vitenge at Tsh.8,000/= a dozen  

	 	 	 
	25 dozen of Khanga at Tsh.10,000/= dozen  

	 	April  5: 
	Credit sales to Joshua supplier  

	 	 	 
	12 pairs of shoes at Tsh.2,000/= a pair  

	 	 	 
	20 pairs of books a Tsh.3,000/= a pear  

	 	April 12: 
	Sold goods on credit to Hamis shop  

	 	 	 
	70 dozen of exercise books at Tsh.3,000/= a dozen  

	 	 	 
	10 Reams of paper at Tsh.15,000/= each  

	 	April 22: 
	Credit sales to Kindoroko book shop  

	 	 	 
	20 advanced learner’s dictionaries at Tsh.2,500/= each  

	 	 	 
	25 fiction books at Tsh.5,00 each.  


Required: 	Record the above transaction in sales Journal for the month of April 2022 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
8. Majaliwa started a business with a capital of Tsh.300,000/= on 1st February 2024. During the month he made the following transaction.  
2 Feb 	Bought goods for cash Tsh.2,500/= 
3 Feb 	Bought furniture Tsh.45,000/= 
	5 	Feb 	Paid water bill for cash Tsh.5,000/= 
	7 	Feb 	Paid telephone charge Tsh.8,000/= 
9 Feb 	Bought goods for costing Tsh19,500/= 
10 Feb 	Sold goods for cash Tsh.50,000/= 
	18 	Feb 	Cash sales to date Tsh.120,000/= 
	27 	Feb 	Sold goods costing Tsh.48,500/= 
Required: 	Enter the above transaction into the cash book, balance it off and bring down the balance  	 	to the following month.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
9. Mbugunu cooperative shop made the following purchases during he month of January 2023.  
	January 1 
	Bought from Janeth suppliers  

	 	 
	10bags of rice @Tsh.35,000/= 

	 	 
	50bags of sugar @Tsh.15,000/= 

	January 5 
	Bought from Kisangara shop 

	 	 
	10boxes of cooking oil @Tsh.32,000/= 

	 	 
	12pairs of Sandals @Tsh.10,000/= 

	January 10 
	Bought from Ernest traders  

	 	 
	20pairs of bedsheet @Tsh.17,000/= 

	 	 
	40shirts @Tsh.30,000/= 

	January 15 
	Purchases from Kasigila co.ltd 

	 	 
	15cartons of Malaika soap @Tsh.5,000/= 


Required: 	Draw a purchases Journal for the month and post to the ledger. 
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Take more time to enjoy life. Learn to forgive and forget. Hatred may reduce your life span! 
© Ms. Janeth Kasigila  
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