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Instructions 
1. This paper consists of three sections A, B and C with total of ten questions.
2. Answer all questions.
3. Section A and C carry fifteen (15) marks each and section B carries seventy (70) marks.
4. All answers must be in the spaces provided.
5. All communication devices, calculators and any unauthorized materials are not allowed in the assessment room.
6. Write your assessment number on the top write corner of every page.
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Section A: (15 marks) 
Answer all questions in this section 
 
1. For each of the items (i) - (x), choose the correct answer from among the given alternatives and write its letter in the answer box provided; 
(i) Serengo paid TZS 10,000 to produce the eleventh bar of soap. What type of cost is this? 
(a) Variable cost 	(c) Marginal cost 
(b) Fixed cost 	(d) Average cost 
 
 
(ii) An accountant of Kimathi Company is preparing financial statements annually. In which type of labour do the accountant be placed? 
(a) Semi trained labour 	(c) Unskilled labour 
(b) Skilled labour 	(d) Untrained labour 
 
(iii) Imagine your father deals with distribution and exchange of goods and services. Which type of activity is conducted by your father among the following? 
(a) Warehousing 	(c) Trade 
(b) Insurance 	(d) Commerce
      
(iv) Suppose your fellow student asked you to identify two branches of commerce. Which    alternative would you choose among the following: 
(a) Trade and direct services 
(b) Wholesale trade and retail trade 
(c) Home trade and foreign trade 
(d) Auxiliary and trade 
(v) While commerce is concerned with bringing goods nearer to the consumer. Economics is                 concerned with: 
a) Production of scarce and plenty goods       
b) Provision of auxiliary service    
c) Marketing of goods both consumer and producer 
d) Satisfaction of human wants with scarce resources 
 
(vi) Moses obtained his satisfaction when he received goods from the supplier. What kind of               utility has he obtained? 
a) Possession utility 
b) Form utility 
c) Time utility 
d) Ownership utility 
e) Place utility 
 
(vii) A friend from another school prepares for a mid-term examination and have asked you to                explain the term service. Which one of the following will be your response? 
a) Produced by human labour          
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b) Produced by production at large 
c) Produced by tertiary occupation 
d) Made available by commercial occupation 
 
(viii) In your opinion, buying and selling is the same as:  
(a) Barter trade           b) Monetary trade      c) Exchange       d) Business
 
(ix) Which of the following can correctly describe the term Goods? 
(a) Materials with exchange value          b) Things which are good 
c) Immaterial things for sale                d) Things which you can touch or see 
(x) Which of the following is not correct about commerce? 
(a) Commerce is a part of production 
(b) It is divided into trade and aids to trade 
(c) Commerce is part of trade 
(d) Commerce is a part of economics 
Answers box 
	(i)  
	(ii)  
	(iii)  
	(iv)  
	(v)  
	(vi)  
	(vii) 
	(viii) 
	(ix)  
	(x)  

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 


 
2. Match the descriptions of problems associated with barter system in Column A with the corresponding problems in Column B by writing the letter of the correct response below the item number in the table provided. 
	COLUMN A 
	COLUMN B 

	(i) Difficult for a seller to find a buyer and a buyer to find a seller. 
(ii) Difficult to decide how much quantity of one commodity to be exchanged by a certain quantity of another commodity. 
(iii) Difficult for some items to be made available for exchange in other places. 
(iv) Difficult to carry out all types of transactions. 
(v) Difficult to carry out lending and borrowing. 
	A. Lack of measure of value 
B. Lack of standard of differed payment 
C. Immobility of items 
D. Lack of double co-incidence of wants. 
E. Lack of store of value 
F. Indivisibility of items 
G. Lack of wants 


 
 
Answer box 
	(i)  
	(ii)  
	(iii)  
	(iv)  
	(v)  
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Section B (70 marks) 
Answer all questions in this section 
3. Based on your local context and by giving real examples, briefly explain the following terms in relation to commerce: 
(a) Wholesaler  
……………………………………………………………………………………………………………… ………………………. 
………………………………………………………………………………………………………………
………………………..……………………………………………………………………………………
………………………………………………… 
 
(b) Wants  
……………………………………………………………………………………………………………… ………………………. 
………………………………………………………………………………………………………………
………………………..……………………………………………………………………………………
………………………………………………… 
 
(c) Retail trade 
……………………………………………………………………………………………………………… ………………………. 
………………………………………………………………………………………………………………
………………………..……………………………………………………………………………………
………………………………………………… 
 
(d) Communication  
 
……………………………………………………………………………………………………………… ……………………… 
………………………………………………………………………………………………………………
………………………..……………………………………………………………………………………
………………………………………………… 
 
(e) Export trade 
……………………………………………………………………………………………………………… ………………………. 
………………………………………………………………………………………………………………
………………………..……………………………………………………………………………………
………………………………………………… 
 
4. Kajanja, a form two student is preparing for the KIPSSA examination next week, she would wish to remember the characteristics of economic resources. Help her by explaining any five (5) of them. 
(i) 
………………………. 
………………………………………………………………………………………………………………
………………………..……………………………………………………………………………………
………………………………………………… 
 
(ii) ……………………………………………………………………………………………………………… ………………………. 
………………………………………………………………………………………………………………
………………………..……………………………………………………………………………………
………………………………………………… 
 
(iii) ……………………………………………………………………………………………………………… ………………………. 
………………………………………………………………………………………………………………
………………………..……………………………………………………………………………………
………………………………………………… 
 
(iv) ……………………………………………………………………………………………………………… ………………………. 
………………………………………………………………………………………………………………
………………………..……………………………………………………………………………………
………………………………………………… 
 
(v) ……………………………………………………………………………………………………………… ………………………. 
………………………………………………………………………………………………………………
………………………..……………………………………………………………………………………
………………………………………………… 
 
5. Assume you are invited to a nearby school to explain about the development of commerce, what factors will be included in your explanations? Give any five (5) points. 
(i) ……………………………………………………………………………………………………………… ………………………. 
………………………………………………………………………………………………………………
………………………..……………………………………………………………………………………
………………………………………………… 
 
(ii) ……………………………………………………………………………………………………………… ………………………. 
………………………………………………………………………………………………………………
………………………..……………………………………………………………………………………
………………………………………………… 
 
iii) 
………………………. 
………………………………………………………………………………………………………………
………………………..……………………………………………………………………………………
………………………………………………… 
 
iv) ……………………………………………………………………………………………………………… ………………………. 
………………………………………………………………………………………………………………
………………………..……………………………………………………………………………………
………………………………………………… 
 
v) ……………………………………………………………………………………………………………… ………………………………………………………………………………………………………………
………………………………………………………………………………………………………………
……………………………………………………………………… 
 
6. As a business person, how would you distinguish the following concepts in the context of commerce? 
(a) Commerce and production 
………………………………………………………………………………………………………………
………………………………………………………………………………………………………………
………………………………………………………………………………………………………………
……………………………………………………………………… 
 
(b) Commerce and business 
……………………………………………………………………………………………………………… ………………………………………………………………………………………………………………
………………………………………………………………………………………………………………
……………………………………………………………………… 
 
(c) Barter system and monetary system 
……………………………………………………………………………………………………………… ……………………………………………………………………………………………………………… ………………………………………………………………………………………………………………
……………………………………………………………………… 
 
 
(d) Commerce and trade 
………………………………………………………………………………………………………………
………………………………………………………………………………………………………………
………………………………………………………………………………………………………………
……………………………………………………………………… 
 
(e) Domestic trade and foreign trade ………………………………………………………………………………………………………………
………………………………………………………………………………………………………………
……………………………………………………………………… 
 
7. Production process is not complete until the commodity reaches the final consumers for the satisfaction of their multiple wants. In line with this statement briefly explain any five (5) characteristics of human wants. 
(i) ……………………………………………………………………………………………………………
…………………………………………………………………………………………………………… ……………………………………………………………………………………………………………
……………………………………………………………………… 
 
(ii) ……………………………………………………………………………………………………………
……………………………………………………………………………………………………………
……………………………………………………………………………………………………………
……………………………………………………………………… 
 
(iii)…………………………………………………………………………………………………………… …………………………………………………………………………………………………………… ……………………………………………………………………………………………………………
……………………………………………………………………… 
 
(iv) ……………………………………………………………………………………………………………
……………………………………………………………………………………………………………
……………………………………………………………………………………………………………
……………………………………………………………………… 
 
(v) …………………………………………………………………………………………………………… ……………………………………………………………………………………………………………
……………………………………………………………………………………………………………
……………………………………………………………………… 
 
8. Suppose you take part in class debate with a motion stating that, “Business studies is unnecessary subject being taught at secondary schools”. Oppose the motion by briefly explaining any five (5) importance of business studies. 
(i) ……………………………………………………………………………………………………………
……………………………………………………………………………………………………………
…………………………………………………………………………………………………………… ……………………………………………………………………………………………………………
………………………………………………………………………………………………………… 
 
(ii) ……………………………………………………………………………………………………………
……………………………………………………………………………………………………………
……………………………………………………………………………………………………………

………………………………………………………………………………………………………………
………………………………………………………………………………………………………………
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…………………………………………………………………………………………………………… ………………………………………………………………………………………………………… 
 
(iii) ……………………………………………………………………………………………………………
……………………………………………………………………………………………………………
……………………………………………………………………………………………………………
……………………………………………………………………………………………………………
………………………………………………………………………………………………………… 
 
(iv) …………………………………………………………………………………………………………… ……………………………………………………………………………………………………………
……………………………………………………………………………………………………………
……………………………………………………………………………………………………………
………………………………………………………………………………………………………… 
 
(v) ……………………………………………………………………………………………………………
……………………………………………………………………………………………………………
……………………………………………………………………………………………………………
……………………………………………………………………………………………………………
………………………………………………………………………………………………………… 
 
9. Write short notes on the following terms as related to the types of goods: 
(a) Intermediate goods 
……………………………………………………………………………………………………………
……………………………………………………………………………………………………………
……………………………………………………………………………………………………………
……………………………………………………………………………… 
 
(b) Economic goods 
……………………………………………………………………………………………………………
……………………………………………………………………………………………………………
……………………………………………………………………………………………………………
……………………………………………………………………………… 
 
(c) Public goods 
……………………………………………………………………………………………………………
……………………………………………………………………………………………………………
……………………………………………………………………………………………………………
……………………………………………………………………………… 
 
(d) Inferior goods 
……………………………………………………………………………………………………………
……………………………………………………………………………………………………………
…………………………………………………………………………………………………………… ……………………………………………………………………………… 
 
(e) Veblen goods 
…………………………………………………………………………………………………………… …………………………………………………………………………………………………………… ……………………………………………………………………………………………………………
……………………………………………………………………………… 
 
Section C (15 marks) 
Answer question ten (10) 
10. Seypalm wishes to start a small-scale business, but his capital is not enough to acquire a fixed shop. Briefly explain to him any six types of business he can run without a fixed shop. 
………………………………………………………………………………………………………………… ………………………………………………………………………………………………………………… …………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
………………………………………………………………………………………………………………… ………………………………………………………………………………………………………………… …………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
………………………………………………………………………………………………………………… ………………………………………………………………………………………………………………… …………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
………………………………………………………………………………………………………………… ………………………………………………………………………………………………………………… …………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
………………………………………………………………………………………………………………… ………………………………………………………………………………………………………………… …………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
………………………………………………………………………………………………………………… ………………………………………………………………………………………………………………… …………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
………………………………………………………………………………………………………………… ………………………………………………………………………………………………………………… ………………… …………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
………………………………………………………………………………………………………………… ………………………………………………………………………………………………………………… …………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
………………………………………………………………………………………………………………… ………………………………………………………………………………………………………………… …………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
………………………………………………………………………………………………………………… ………………………………………………………………………………………………………………… …………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
………………………………………………………………………………………………………………… ………………………………………………………………………………………………………………… …………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
…………………………………………………………………………………………………………………
………………………………………………………………………………………………………………… ……………………… 
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