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Instructions 
1. This paper consists of sections A, B and C with a total of nine (9) questions. 
2. Answer all questions.  
3. Section A carries fifteen (15) marks, section B carries forty (40) marks and section C carries forty five (45) marks.
4. All answers must be written in the spaces provided. 
5. All writings must be in black or blue ink except diagram which must be in pencil. 
6. Cellular phones and any unauthorized materials are not allowed in the Examination room. 
7. Write your Examination Number on the top right hand corner of every page. 
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SECTION A: (15 Marks) 
Answer all questions in this section 

1. For each of the following items (i) – (x), choose the correct answer from among the given alternatives and write its letter beside the item number. 

(i) A statement showing a lift of debit and credit ledger balance is called.
A. Statement of financial position 
B. Trial balance 
C. Bank reconciliation statement 
D. Income statement 

(ii) Which of the following is not a source of government revenue?
A. Taxes 
B. Salaries 
C. Licenses 
D. Loan 

(iii) A trade operates a free delivery services to customers, the cost of this service is termed as;
A. Carriage inward cost 
B. Transport cost  
C. Carriage outward cost  
D. Travelling cost 

(iv) If the assets of the business amount to Tsh 85,000 and owner’s capital is Tsh 60,000/= how much is the liability of the business.
A. Tsh. 25,000/= 
B. Tsh 40,000/= 
C. Tsh 145,000 
D. Tsh 80,000/= 

(v) A form one student at Mtakuja Secondary School was given a task to prepare at Trial Balance. Help him to identify which of the following will not be recorded in a Trial Balance.
A. Carriage in ward  
B. Opening stock  
C. Closing stock  
D. Rates and insurance  

(vi) Cash and goods are things that can be taken from the business by the proprietor. Which account should be debited once the proprietor has taken cash for person use.
A. Bank Account  
B. Cash Account 
C. Goods Account  
D. Drawing Account  

(vii) A debit balance of Tsh 7,000/= in a cash account shows that;
A. Cash has been overspent by Tsh 7,000/= 
B. Tsh 7,000/= was the total of cash paid out 
C. There was Tsh 7,000/= cash in hand  
D. The total of cash received was less than Tsh 7,000/= 
(viii) CRDB Loan Officer before advancing loan to Mwananchi he asked him to bring statement which shows the list of his assets, capital and liabilities. Which among of the following statement Mwananchi will take to the Bank? 
A. Income statement 
B. Bank statement 
C. Cash flow statement 
D. Statement of financial position 

(xi) An art of recording financial Business transaction in a set of book in terms of money or money’s worth is referred.
A. Double entry 
B. Ledger 
C. Book keeping 
D. Business 

(x) The following are internal users of financial statement except.
		A. Wholesaler 
		B. Investors 
		C. Managers  
		D. Owners 

   		Answers 
	i 
	ii 
	iii 
	iv 
	v 
	vi 
	vii 
	viii 
	ix 
	x 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 


 

2. Match the items in List A with the responses in List B by writing the correct response beside the item number. 
 
	LIST A 
	LIST B 

	(i) The concept which separates business affairs from business ownership.
  

(ii) The concept which assumes that business operations will continue for a long period of time.


(iii) The concept under which non current assets are recorded in the book of account at the price paid to aquire the asset.
 
(iv) The concept under which revenue is recognized when it is earned and expenses are recognized when are incurred.
 
(v) The concept which relates expenses incurred during the accounting period with revenue recognized during the same period.     
	A. Going concern concept 
B. Accounting period concept 
C. Accrual concept 
D. Business Entity concept 
E. Dual aspect concept 
F. Historical cost concept 
G. Matching concept  



   	Answers 
	List A 
	i 
	ii 
	iii 
	iv 
	v 

	List B 
	 
	 
	 
	 
	 


 
SECTION B: (40 Marks) 
Answer all questions in this section 

3. For each of the following items compute the missing amount. All workings should be clearly.

	S/N
	SALES 
	COST OF SALES 
	GROSS PROFIT 

	(a)
	------------
	300,000
	160,000

	(b)
	850,000
	------------
	480,000

	(c)
	100,000
	80,000
	------------

	(d)
	------------
	1,560,000
	240,000

	(e)
	900,000
	------------
	400,000



(a) _________________________________________________________________________
			 _________________________________________________________________________
		 	_________________________________________________________________________
			_________________________________________________________________________

(b) _________________________________________________________________________
		 	_________________________________________________________________________
			 _________________________________________________________________________
			_________________________________________________________________________

(c) _________________________________________________________________________
			 _________________________________________________________________________
		 	_________________________________________________________________________
			_________________________________________________________________________


(d) _________________________________________________________________________
			 _________________________________________________________________________
		 	_________________________________________________________________________
			_________________________________________________________________________

(e) _________________________________________________________________________
		 	_________________________________________________________________________
			 _________________________________________________________________________
			_________________________________________________________________________



4. Complete the following table by identifying the account to be debited and credited as well.

	SN
	TRANSACTIONS 
	ACCOUNT TO BE DEBITED 
	ACCOUNT TO BE CREDITED 

	(i)
	Withdraw cash from Bank for office use 
	
	



	(ii)
	Amina paid us by cheque 
	
	



	(iii)
	Purchased goods from Raphael 
	
	



	(iv)
	Bought motor van by cash 
	
	



	(v)
	A proprietor invested cash in the business firm
	
	






5. Mr. Kazimoto is a sole trader, owning a clothing wholesale store in Arusha. He is not knowledgeable of the source documents required to obtain the information which are used in preparation of the books of prime entry. Explain any five (5) of them. 

(i) _________________________________________________________________________
     _________________________________________________________________________
    _________________________________________________________________________
(ii) ________________________________________________________________________
     _________________________________________________________________________
    _________________________________________________________________________

(iii) ________________________________________________________________________
     _________________________________________________________________________
    _________________________________________________________________________

(iv) ________________________________________________________________________
     _________________________________________________________________________
    _________________________________________________________________________

(v) _________________________________________________________________________
     _________________________________________________________________________
    _________________________________________________________________________

6. Accounting process involves with a sequence of eight (8) basic stages to be followed by every book-keeper and accountant. Briefly explain the meaning of accounting process and outline eight (8) basic stages of accounting process.
 
(i) _________________________________________________________________________
     _________________________________________________________________________
    _________________________________________________________________________
(ii) ________________________________________________________________________
     _________________________________________________________________________
    _________________________________________________________________________

(iii) ________________________________________________________________________
     _________________________________________________________________________
    _________________________________________________________________________

(iv) ________________________________________________________________________
     _________________________________________________________________________
    _________________________________________________________________________

(v) _________________________________________________________________________
     _________________________________________________________________________
    _________________________________________________________________________     
(vi) ________________________________________________________________________
     _________________________________________________________________________
    _________________________________________________________________________
(vii) _______________________________________________________________________
     _________________________________________________________________________
    _________________________________________________________________________

(viii) _______________________________________________________________________
     _________________________________________________________________________
    _________________________________________________________________________










SECTION C: (45 Marks)
Answer all questions in this section

7. (a) The cash book of SILUNKA showed a credit balance of TZS 44,700/= on 31st December 	 2020 while the bank statement showed on overdraft of TZS60,000. After a thorough 	investigation, the following were discovered.

	(i) Cheque deposited but not credited up to 31st December 2020, TZS 90,000

	(ii) Cheque issued but not presented up to 31st December 2020, TZS 75,000

	(iii) Bank charges TZS 300 was entered only in the bank statement 

	Required 
		Prepared the Bank Re conciliation statement stating with an overdraft balance as per 		bank statement.    
_____________________________________________________________________
_____________________________________________________________________
_____________________________________________________________________
_____________________________________________________________________
_____________________________________________________________________
_____________________________________________________________________
_____________________________________________________________________
_____________________________________________________________________
_____________________________________________________________________
_____________________________________________________________________
_____________________________________________________________________
_____________________________________________________________________
_____________________________________________________________________
_____________________________________________________________________
_____________________________________________________________________
_____________________________________________________________________
_____________________________________________________________________
_____________________________________________________________________
_____________________________________________________________________
_____________________________________________________________________
_____________________________________________________________________
_____________________________________________________________________
_____________________________________________________________________
_____________________________________________________________________
_____________________________________________________________________
(b) The following information were obtained from the books of Mashaka as on 1st January 2022. As an expert assist him to compute his amount of capital by using General Journal. 
				Accounts Payable  ……………………..	70000
				Accounts Receivable …………………..	200000
				Sales ……………………………………	130000
				Premises ……………………………….	170000
				Furniture ……………………………….	60000
				Cash in Hand ………………………….	30000
				Wages ………………………………….	10000

     _________________________________________________________________________
     _________________________________________________________________________
     _________________________________________________________________________
     _________________________________________________________________________
     _________________________________________________________________________
     _________________________________________________________________________
     _________________________________________________________________________
     _________________________________________________________________________
     _________________________________________________________________________
     _________________________________________________________________________
     _________________________________________________________________________
     _________________________________________________________________________
     _________________________________________________________________________
     _________________________________________________________________________
     _________________________________________________________________________
     _________________________________________________________________________
     _________________________________________________________________________
     _________________________________________________________________________
     _________________________________________________________________________
     _________________________________________________________________________
     _________________________________________________________________________
     _________________________________________________________________________
    _________________________________________________________________________
     _________________________________________________________________________
     _________________________________________________________________________
     _________________________________________________________________________
     _________________________________________________________________________
8. Mabibo Enterprises had the following details related to the month of June, 2022: Balance brought down from May: Cash Tsh 2,900
				      Bank Tsh 65,400


DEBTORS ACCOUNTS:	Kelvin -----------------------------	TZS 120,000
					Peter -------------------------------	TZS 28,000
					Salome ----------------------------	TZS 4,000

CREDITORS ACCOUNTS:	Saimon ----------------------------	TZS 60,000
					Careen ----------------------------	TZS 44,000
					Peres -------------------------------	TZS 10,000

June 2: Kelvin paid us by cheque, having deducted 2.5% cash discount


June 8: We paid Peres his account by cheque deducted 5% cash discount 


June 11: Withdrew cash from bank for business use TZS 10,000


June 16: Peter paid us his account by cheque, deducting 700 cash discount 


June 20: Mabibo paid Saimon by cheque TZS 5,500 in full settlement of TZS 60,000


June 25: Banked cash ………………………………………………… Tsh 9,200


June 28: Salome paid us in cash after having deducted 5% cash discount 


June 29: Paid Careen by cheque less 5% cash discount 

	Required 
		Prepare a Three column cash book to record the above transactions, balance it off and 		bring down the balance. 
	





























































9. MISS ANITHA owns a shop. When extracting her trial balance as at 31st December 2015, it was observed that the total debit exceeded the total credits by Tzs 23,800/=. The investigation revealed the following errors. 

(i) Sales had been over casted by Tzs 1,500/= 

(ii) Returns outwards account had not been credited with an amount of Tzs 6,132/=

(iii) Tzs 2,200/= received from a credit customer had been debited to his account and credited to the cash book

(iv) A payment by a debtor of Tzs 59,000/= by a direct transfer had not been entered in the 	    debtor’s personal account 

(v) Cash purchases of Tzs 39,832/= had been recorded in a cash book only.
			
		You are required to show:-
(a) Journal Entries to correct the above errors. (Ignore Narrations)

(b) Suspense Account 
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