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INSTRUCTIONS

1. This paper consists of sections A and B with a total of eight (8) questio

2. Answer all questions in section A and three (3) questions from section

3 Each question in section A carries ten (10) marks and in section B
twenty (20) marks.

4. Workings must be shown clearly and submitted.

5. Non programmable calculators may be used. :

6. Cellular phones and any unauthorized materials are not allowed in the
examination room. 0

ns.

7 Write your Examination Number on every page of your answer booklet(s).

This paper consists of 4 printed pages
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6.

(1)

(i)
(i)
(iv)
(V)
(Vi)

The following errors were found after investigation

The purchase of motor van from Ally for TZS 20,000 omitted in motor van account
The returns inward TZS 1,000 entered in return outward account

Cheque paid as rent TZS 500 entered in rates account

Sales day book overcast by TZS 2500

Purchases day book overcast by TZS 1000 4

Discount allowed TZS 500 recorded in discount received account /-

Required

(a) Correct above errors using journal entries.

(b)  Suspense account

(c) Prepare the corrected trial balance

The following trial balance was extracted from the books of Mr BAKARI on 31% March,2022.

"Name of account DR “TZS” CR "TZS” v

- Drawings and capital- 1,340,000 4,000,000

' | Purchasesandsales—— 1 17,884,000 23,672,000
Carriage 660,000
Discounts ————=370,000 420,000
Trade debtors and creditors—— — 740,000 1,680,000
Salaries ——— —+—— 2,080,000
Office expenses 920,000
General expenses e 740,000
Rent—— ——— — — —+—— 350,000
Stock (1.4.2021) ——————— 1,791,000
Returns T e R O 362,000 738,000
Cash in hand — 08,000
Cash at bank e ey | ) 1,011,000
Bad debts written off ——— =" 16,000
Loose tools 168,000
Lease hold premises 2,000,000
Motor vehicles 1,750,000
Furniture and fittings 160,000
Provision for depreciation on; 840,000
Premises 75,000
Furniture and fittings 225,000
Motor vehicles

| Total 32,000,000 32,000,000

Additional information
(a) Closing stock was valued at TZS 1,556,000
(b)  75% of the carriage expenses were incurred on purchases and rest on sales.
() Premises have been on a 50years |ease
(d)  Provide 10% depreciation on furniture and fittings using reducing instalment method
(e) Loose tools are revalued at TZS 103,000
(f) A motor vehicle that had cost TZS 250,000 and accumulated depreciation of TZS

85,000 was destroyed in an accident on 4™ April,2021.

Insurance company has agreed to TZS 180,000 as compensation, however, to 31
March,2022 cash was not realized and entry had not been made in the books to
recﬁd this fact. Provide 20% depreciation on the book value of the remaining
motor vehicles.

Required; Mr. BAKARI's statement of profit or loss for the year ended 31¢

March,2022 and statement of financial position as at that date.
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